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Phey Yew Kok in court
after 35 years on the run

MAS reprimands
SGX over
trading glitches

Ex-MP and unionist gave himself up
in Bangkok, faces CBT charges here

THE Singapore Exchange (SGX)
is paying a heavy price for two
major glitches that threw trading into chaos late last year.
Apart from a strong reprimand from the Monetary Authority of Singapore (MAS) yesterday over its failure to cope with
the disruptions, it also faces a financial hit.
This comes in the form of an
immediate moratorium on any
fee increases for the securities
and derivatives markets until system improvements demanded by
the MAS are made.
The SGX said yesterday it will
direct $20 million of its capital
expenditure budget to the upgrade. Also, it will make a $1 million contribution to the SGX’s Investor Education Fund, which
runs educational programmes.
“While SGX has met its primary obligation as an exchange to
maintain fair, orderly and transparent markets, it has fallen below service recovery standards
on both incidents,” said the
MAS in its report on the incidents.
The first occurred on Nov 5,
when trading was halted for
three hours following a technical
glitch. This was the bourse’s
worst disruption in seven years,
which sparked complaints from
market players on lost earnings.
More trouble came on Dec 3
when the opening of the securities market was delayed by more
than three hours owing to an unrelated software defect.
The MAS said the SGX’s ser-
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allow any cover-up, even when it
is awkward or embarrassing for
and ELENA CHONG
the Government.”
COURT CORRESPONDENT
Phey had a phenomenal rise after becoming an industrial relaAFTER more than three decades tions officer with NTUC in 1964.
on the run since being accused of
In 1970, at just 35, he was
criminal breach of trust (CBT), picked to head NTUC, as well as
former MP Phey Yew Kok, who the Singapore Industrial Labour
was once one of Singapore’s most Organisation (Silo) and the Piopowerful unionists, has come out neer Industries Employees’ Union
of hiding.
(PIEU). Two years later, he was
On Monday, he gave himself elected MP for Boon Teck on a
up at the Singapore Embassy in People’s Action Party ticket.
Bangkok after 35 years as a fugiBut soon after taking on the
tive. And yesterday, at the age of role of NTUC chairman in 1979,
81, a silver-haired Phey again he was investigated and, by the
found himself in a Singapore year end, was facing serious chargcourt where he heard the six es, four of which involved CBT.
charges involving
These include hav$100,000 of union
ing misappropriatMORE REPORTS:
funds – charges
ed a $40,000 and
TOP OF THE NEWS A6
first read to him
a $25,000 cheque
on Dec 10, 1979.
in 1975 while he
That was just weeks before the was Silo general secretary.
former president of the National
In September 1978, he allegedTrades Union Congress (NTUC) ly used $18,000 of Silo’s funds to
jumped bail, took a train to Kuala buy shares of Forward SupermarLumpur and evaded attempts to ket without ministerial approval –
track him down in Thailand.
breaching the Trade Unions Act.
He has been on Interpol’s wantIf found guilty of CBT, Phey
ed list since, longer than any oth- faces up to seven years in jail
er Singaporean, it is believed.
along with a fine. Deputy Public
Those who knew and worked Prosecutor Tan Kiat Pheng, who
with him told The Straits Times asked that he be remanded at
they could not fathom why he Changi Prison for four weeks, said
chose to abscond, and were just as more charges may be brought.
puzzled at why he chose to surrenClad in a white shirt and khaki
der now. Two of his sons declined trousers, Phey spoke before being
to comment last night.
told by District Judge Eddy Tham
But Prime Minister Lee Hsien that there was no need to go into
Loong said in a statement that he details of the charges for now.
hopes this will “bring closure to a
“Your Honour, can excuse
longstanding case involving a per- me?” Phey, whose case has been
son who was holding public office fixed for a pre-trial conference on
as an MP and a senior union lead- July 23, said. “I speak a bit louder
er”, a point shared by NTUC.
because my hearing is very bad. If
In a Facebook post yesterday, my memory still does not fail me,
PM Lee also said that the at- I don’t think the money was transtempts to bring Phey to justice ferred to my personal account.”
hafiz@sph.com.sg
showed Singapore’s zero tolerelena@sph.com.sg
ance for corruption. “We will not
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L 1970: Appointed National
Trades Union Congress
president at the age of 35.
L 1972: Elected MP for Boon
Teck constituency.
L DEC 10, 1979: Charged with
misusing over $100,000 in

vice recovery needs to be improved as it “did not have sufficient monitoring capabilities to
meet contingencies”.
During the November trading
breakdown, for instance, the
SGX failed to recover some of its
critical systems within the
four-hour recovery time objective laid out in MAS guidelines.
The bourse’s monitoring systems were also unable to identify problems quickly in order for
prompt remedial actions to be
taken, said the regulator.
The SGX has been told to
strengthen its systems and processes in three areas: In monitoring so it can identify problems
quickly and accurately; to improve procedures for crisis management; and to enhance its communication processes so all
stakeholders can be better informed.
“Financial institutions have
the responsibility to ensure the
resilience of their technological
systems,” said Mr Ong Chong
Tee, deputy managing director
of financial supervision at MAS.
“They should effectively manage
their technology risks and ensure prompt recovery when incidents arise, so as to minimise service disruption to customers.”
SGX chairman Chew Choon
Seng told a briefing yesterday
that the exchange has “recognised the seriousness and severity of the incident.... We’ve taken measures to minimise the risk
of recurrence as well as to better
manage such crises.”
tsjwoo@sph.com.sg
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Tight squeeze for residents of DBSS project

Phey’s fall from grace

90 cents

By JACQUELINE WOO

union funds and investing
union money in a private
supermarket without approval.
L DEC 31, 1979: Leaves for
Kuala Lumpur, then moves
on to Bangkok, where he
disappears.

Phey Yew Kok in a photo taken on
Dec 3, 1979, days before he had his
charges read to him in court on
Dec 10. He then went on the run on
Dec 31, 1979. FILE PHOTO
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SOME residents of a
premium Housing Board
project in Pasir Ris have
complained that their
corridors are too narrow.
At 1.2m wide, the
common corridors at Pasir
Ris One are technically
within safety regulations, but
some residents say it means

they cannot place items
outside their homes without
infringing on Singapore Civil
Defence Force guidelines.
“My neighbour and I
cannot even open our doors
at the same time,” said a
resident who lives in a
five-room flat on the ground
floor. L HOME B1

Hopes of trade deal revived
THE Obama administration’s hopes for a
Trans-Pacific trade deal were rekindled
amid the Senate’s expected cooperation to
clear a hurdle. The US President’s bid for
authority to “fast track” trade deals was set
to be approved. L TOP OF THE NEWS A2

