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Singapore keeps high score in fight against graft
Elsewhere, the current state of corruption speaks to a need for greater political integrity in many countries, says Transparency International
By Angela Tan
angelat@sph.com.sg

Corruption Perceptions Index 2019 vs 2018

Singapore
SINGAPORE has maintained its high
global score in its fight against corruption even as graft has become more
pervasive in the rest of the world, according to the 2019 Corruption Perceptions Index (CPI) released by Transparency International (TI) on
Thursday.
The city-state scored 85 on graft
watchdog TI’s 2019 Corruption Perceptions Index, which uses a scale
that ranges from zero, for highly corrupt, to 100, for very clean. It is the
only Asian country that made it to the
global top 10.
Denmark and New Zealand shared
the pole position, with a score of 87,
in the CPI, which ranked 180 countries and territories by their perceived levels of public sector corruption. Finland came in third, with a
score of 86 after gaining one point
compared to the previous year. It was
followed by Singapore, Sweden and
Switzerland in the fourth position,
with scores of 85.
In 2018, Singapore shared the
third position with Finland, Sweden
and Switzerland; all scoring 85.
Elsewhere, the CPI 2019 revealed
more than two-thirds of countries –
along with many of the world’s most
advanced economies – were stagnating or showing signs of backsliding in
their anti-corruption efforts. They
scored below 50, with an average
score of only 43.
Delia Ferreira Rubio, chair of TI,
said: “Frustration with government
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corruption and lack of trust in institutions speaks to a need for greater
political integrity.
“Governments must urgently address the corrupting role of big
money in political party financing
and the undue influence it exerts on
our political systems.”
Since 2012, only 22 countries have
significantly improved their scores,
including Estonia, Greece and
Guyana. Twenty-one have significantly declined. These include Australia, Canada and Nicaragua.
“Our research shows several of the
most advanced economies cannot afford to be complacent if they are to
keep up their anti-corruption momentum. Four G-7 countries score
lower than last year: Canada (-4),
France (-3), the UK (-3) and the US (-2).
Germany and Japan have seen no improvement, while Italy gained one
point.”

Analysis shows that countries that
perform well on the CPI also have
stronger enforcement of campaign
finance regulations and broader
range of political consultation.
Countries where campaign finance regulations are comprehensive
and systematically enforced have an
average score of 70 on the CPI,
whereas countries where such regulations either do not exist or are poorly
enforced score an average of just 34
and 35 respectively.
Sixty per cent of the countries that
significantly improved their CPI
scores since 2012 also strengthened
regulations around campaign donations.
“The lack of real progress against
corruption in most countries is disappointing and has profound negative
effects on citizens around the world,”
said Patricia Moreira, TI’s managing
director.

ECB launches ‘strategic review’,
leaves policy unchanged
Frankfurt
THE European Central Bank (ECB) left
its policy unchanged on Thursday
and launched a “strategic review” of
its inflation goal and tools.
ECB President Christine Lagarde
said monetary policy has to remain
highly accommodative for a prolonged period of time to support underlying inflation pressures and headline inflation developments over the
medium-term.
Speaking after a meeting of the
ECB’s Governing Council, she said:
“The unfolding monetary policy measures are underpinning favourable financing conditions for all sectors of
the economy.”
She said easier borrowing conditions for firms and households are
supporting consumer spending and
business investment. This will sustain the euro area expansion, and the
build-up of domestic price pressures.
She noted that while inflation developments remain subdued, there
are some signs of a moderate increase
in underlying inflation in line with expectations. “We will therefore closely
monitor inflation developments and
the impact of the unfolding monetary
policy measures on the economy,” Ms
Lagarde said.
The ECB chief reiterated that the
Governing Council stands ready to adjust all of its instruments, as appropri-

ECB President Christine Lagarde
said risks to the eurozone
economy had become “less
pronounced” in the wake of a
US-China trade truce.
ate, to ensure that inflation moves towards its aim in a sustained manner.
“Incoming data since our last meeting
are in line with our baseline scenario
of ongoing but moderate growth of
the euro area economy.”
With Thursday’s decision, the
ECB’s rate on bank overnight deposits, which is currently its primary interest rate tool, remains at a record
low of -0.50 per cent.
The main refinancing rate, which
determines the cost of credit in the
economy, remained unchanged at
0.00 per cent while the rate on the
marginal lending facility – the emergency overnight borrowing rate for
banks – stayed at 0.25 per cent.

The governing council will continue to make net purchases under
the asset purchase programme (APP)
at a monthly pace of 20 billion euros
(S$29 billion). And it expects it to run
for as long as necessary and to end
shortly before raising the key ECB interest rates.
Ms Lagarde, who is chairing her
second press conference since taking
over the post last year, said risks to
the eurozone economy had become
“less pronounced” in the wake of a USChina trade truce.
“One critical development since
our last meeting in late December has
been the conclusion of Phase One of
the negotiations between US and
China,” she told reporters referring to
the recent US-China trade deal.
“Risks related to geopolitical
factors, rising protectionism and vulnerabilities in emerging markets remain tilted to the downside, but have
become less pronounced as some of
the uncertainty surrounding international trade is receding.”
She also sees a “positive signal” in
US-EU trade talks a day after President
Donald Trump threatened fresh tariffs on car imports.
Ms Lagarde said she took “some
comfort” from the upbeat tone of the
most recent meeting between Mr
Trump and European Commission
head Ursula von der Leyen.
This “is to be taken as a positive signal,” she added. REUTERS, AFP

“To have any chance of ending corruption and improving peoples’ lives,
we must tackle the relationship
between politics and big money. All
citizens must be represented in decision-making,” Ms Moreira said.
The Corrupt Practices Investigation Bureau (CPIB), Singapore’s graft
fighters, said the corruption situation
in the city-state remains firmly under
control, and the number of public sector corruption cases has remained
low over the years.
Still, Denis Tang, CPIB’s director,
warned against complacency.
“In fact, we must work even harder
to ensure that incorruptibility remains part of the DNA of every Singaporean. Together with the com-

munity and all stakeholders, the CPIB
remains committed to combat corruption with strong resolve to ensure
that the corruption situation in Singapore remains firmly under control,”
Mr Tang said.
Besides TI-CPI, Singapore has also
been ranked the least corrupt country
in the Political and Economic Risk
Consultancy (PERC) 2019 report on
corruption in Asia, a position the citystate has held since 1995. In the
World Justice Project Rule of Law Index 2019, Singapore was also ranked
third for the absence of corruption,
the top Asian nation out of 126 countries ranked.
In the latest TI-CPI, nine sources
were used to arrive at the score for

Singapore. These are Bertelsman
Foundation Transformation Index,
Economist Intelligence Unit Country
Ratings, Global Insight Country Risk
Ratings, IMD World Competitiveness
Yearbook, PERC Asia Risk Guide, PRS
International Country Risk Guide,
Varieties of Democracy Project, World
Economic Forum EOS and World
Justice Project Rule of Law Index.
To have any chance of curbing corruption, governments must
strengthen checks and balances, limit
the influence of big money in politics
and ensure broad input in political decision-making. Public policies and resources should not be determined by
economic power or political influence, but by fair consultation and impartial budget allocation, TI stressed.

Source: The Busniess Times © Singapore Press Holdings Limited. Permission required for reproduction.

THE PROPOSED ISSUE OF 12,500,000 CONSIDERATION SHARES (AS DEFINED IN THIS CIRCULAR) TO TAISEI ONCHO CO., LTD
AT AN ISSUE PRICE OF S$0.24 FOR EACH CONSIDERATION SHARE AND AN AGGREGATE OF 40,000,000 UNLISTED NONTRANSFERABLE WARRANTS, EACH WARRANT CARRYING THE RIGHT TO SUBSCRIBE FOR ONE (1) NEW ORDINARY SHARE IN
THE CAPITAL OF THE COMPANY TO TAISEI ONCHO CO., LTD (THE “PROPOSED TOC ISSUE”)
AS ORDINARY RESOLUTIONS
RESOLUTION 1: THE PROPOSED ISSUE OF 12,500,000 CONSIDERATION SHARES TO TOC AT AN ISSUE PRICE OF S$0.24 PER
CONSIDERATION SHARE
That:
(a) pursuant to Section 161 of the Companies Act (Cap. 50) and Chapter 8 of the Catalist Rules of the SGX-ST, approval be and is
hereby given to the directors of the Company (the “Directors”) or any of them to allot and issue 12,500,000 Consideration
Shares to TOC, each at the issue price of S$0.24 on the terms and conditions of the shareholders’ agreement among the
Company,TOC and ISO-Integrated M&E Pte. Ltd. dated 21 March 2018 as supplemented by the supplemental agreement dated
7 January 2020 (the “SHA”);
(b) approval be and is given under Rule 803 of the Catalist Rules to the transfer of controlling interest which may take place upon
the allotment and issue of the Consideration Shares;
(c) the Directors or any of them be and are hereby authorised to take such steps, make such amendments to the SHA (provided
that the amendments are not material) and exercise such discretion as they may from time to time deem ﬁt, advisable, desirable,
expedient or necessary in connection with all or any of the above matters; and
(d) the Directors or any of them be authorised to exercise such discretion to complete and do all such acts and things, including
without limitation, to sign, seal, execute and deliver all such documents and deeds, and to approve any amendment, alteration
or modiﬁcation to any document, as they may consider necessary, desirable or expedient or in the interest of the Company
to give effect to the allotment and issue of the Consideration Shares and any of all matters set out in this Ordinary Resolution
as they may think ﬁt, and, to the extent that any of the foregoing have been done, that they be and are hereby approved,
conﬁrmed and ratiﬁed.
RESOLUTION 2: THE PROPOSED ISSUE OF 27,500,000 FIRST TRANCHE WARRANTS AND 12,500,000 SECOND TRANCHE WARRANTS TO TOC AND THE NEW SHARES TO BE ALLOTTED AND ISSUED TO TOC FOLLOWING THE EXERCISE OF THE TOC WARRANTS

That:
(a) pursuant to Section 161 of the Companies Act (Cap. 50) and Chapter 8 of the Catalist Rules of the SGX-ST, approval be and is
hereby given for the creation, allotment and issue of 27,500,000 non-listed, non-transferable warrants to TOC, each carrying
the right to subscribe for one (1) new ordinary share in the capital of the Company (the “Warrant Shares”) at an exercise price
of S$0.24 per Warrant Share (the “First Tranche Warrants”), and a further 12,500,000 non-listed, non-transferable warrants to
TOC, each carrying the right to subscribe for one (1) Warrant Share at an exercise price of the 10 Business Days’ VWAP of the
Company’s shares as traded on the Catalist prior to the day of exercise per Warrant Share (the “Second Tranche Warrants”, and
together with the First Tranche Warrants, the “TOC Warrants”) pursuant the Warrants Deed dated 7 January 2020 (which shall
be subject to adjustment under such circumstances as may be provided in the terms and conditions of theTOC Warrants), such
TOC Warrants to be exercised during the Exercise Period;
(b) approval be and is hereby given for the creation, allotment and issue of such additional warrants as may be required or
permitted to be issued in accordance with the terms and conditions of the TOC Warrants (any such further warrants to rank
pari passu with the TOC Warrants and for all purposes to form part of the same series, save as may otherwise be provided in
the terms and conditions of theTOC Warrants);
(c) approval be and is hereby given for the allotment and issue (notwithstanding that the issue thereof may take place after the
next or ensuing annual or other general meeting of the Company):
(i) upon exercise of the TOC Warrants, such number of Warrant Shares as may be required or permitted to be allotted and
issued on the exercise of theTOC Warrants, subject to and in accordance with the terms and conditions of theTOC Warrants;
and
(ii) on the same basis as sub-paragraph (i) above, such further Warrant Shares as may be required to be allotted and issued
on the exercise of any additional warrants referred to in paragraph (b) above,
in each case, such Warrant Shares to be credited as fully paid when issued and to rank pari passu in all respects with the then
existing Shares, including all dividends, rights, allotments or other distributions the record date for which falls on or after
the date of issue of the Warrant Shares;
(d) approval be and is given under Rule 803 of the Catalist Rules to the transfer of controlling interest which may take place upon
the allotment and issue of the Warrant Shares pursuant to the exercise of theTOC Warrants;

Japan exports shrink for 13th month
in further blow to economy
Tokyo
JAPAN’S exports fell for a 13th
straight month in December, hurt by
US-bound shipments of cars, construction and mining machinery, suggesting weak external demand is
likely to remain a drag on the trade-reliant economy for a while longer.
The 6.3 per cent year-on-year fall
in exports was worse than a 4.2 per
cent decrease expected by economists in a Reuters poll. It followed a revised 7.9 per cent year-on-year decline in the previous month, the Ministry of Finance (MOF) data showed on
Thursday.
Analysts and policymakers say a
preliminary trade deal agreed
between the United States and China
last week and progress on Britain’s
exit from the European Union would
help ease worries over global trade, a
key driver of Japan’s economy.
Yet, the latest data showed only a
modest slowing in the pace of contraction and suggests a sure-footed recovery may be months away.
“Exports are likely to bottom out
around this spring,” said Takeshi Minami, chief economist at Norinchukin
Research Institute, citing a pick-up in
global semiconductor demand.

A rush in shipments ahead of the
Lunar New Year holidays may have
helped ease the export slowdown last
month, he added, suggesting there
may be a further contraction in January.
“Shipments are unlikely to serve as
a main engine of growth this year due
to the economic slowdown in the
United States and China,” Mr Minami
said.
Bank of Japan (BOJ) policymakers
have argued that solid domestic demand should help offset weak shipments and manufacturing activity.
On Tuesday, the BOJ nudged up its
economic growth forecasts and sounded cautiously optimistic about the
global outlook, though it said ongoing risks meant it was way too early to
consider scaling down its massive
stimulus.
By region, exports to China, Japan’s largest trading partner, grew
0.8 per cent in the year to December,
led by demand for chip-making equipment, cars and plastic. It was the first
annual increase in 10 months.
Shipments to the US, the country’s
No. 2 trading partner, fell 14.9 per
cent year-on-year in December – a
fifth straight month of falls – dragged

down by cars, car parts and airplane
motor engines, the MOF data showed.
Exports to Asia, which accounts
for more than half of Japan’s overall
shipments, decreased 3.6 per cent in
the year to December, it showed.
BOJ Governor Haruhiko Kuroda
said on Thursday the progress in USChina trade talks and Brexit helped
ease risk sentiment, but added that
uncertainty remains on the trade relations between Washington and
Beijing.
“While risks surrounding global
growth have subsided somewhat,
they remain large,” he told a news conference, signalling the BOJ’s resolve
to keep its powerful easing.
The International Monetary Fund
on Monday trimmed its 2020 global
growth forecasts on sharper-than-expected slowdowns in emerging markets, but said the US-China deal was
another sign that manufacturing activity may soon bottom out.
Many economists expect the
world’s third largest economy to have
shrunk in the final quarter of last year
as the US-China trade war hit exports
and the Oct 1 sales tax hike weighed
on private consumption. A moderate
rebound is seen in the current
quarter. REUTERS

(e) the Directors or any of them be and are hereby authorised to take such steps, make such amendments to the Warrants Deed
(provided that the amendments are not material) and exercise such discretion as they may from time to time deem ﬁt, advisable,
desirable, expedient or necessary in connection with all or any of the above matters; and
(f)

the Directors or any of them be authorised to exercise such discretion to complete and do all such acts and things, including
without limitation, to sign, seal, execute and deliver all such documents and deeds, and to approve any amendment, alteration
or modiﬁcation to any document, as they may consider necessary, desirable or expedient or in the interest of the Company
to give effect to the allotment and issue of theTOC Warrants, the Warrant Shares and any of all matters set out in this Ordinary
Resolution as they may think ﬁt, and, to the extent that any of the foregoing have been done, that they be and are hereby
approved, conﬁrmed and ratiﬁed.

By Order of the Board
Wee Woon Hong
Lwin Lwin Aung
Company Secretaries
24 January 2020
Notes:
(1) A shareholder of the Company entitled to attend and vote at the EGM of the Company may appoint not more than two proxies to
attend and vote in his/her stead. A proxy need not be a shareholder of the Company.
(2) Intermediaries such as banks and capital markets services licence holders which provide custodial services and are members of the
Company may appoint more than two proxies provided that each proxy is appointed to exercise the rights attached to different shares
held by the member.
(3) The instrument appointing a proxy must be duly deposited at the registered ofﬁce of the Company at No. 8 Changi North Street 1,
ISOTeam Building, Singapore 498829 not later than 48 hours before the time appointed for the holding of the EGM.
(4) The instrument appointing a proxy must be signed by the appointor or his attorney duly authorised in writing. Where the instrument
appointing a proxy is executed by a corporation, it must be executed either under its common seal or under the hand of any ofﬁcer
or attorney duly authorised.
(5) A Depositor’s name must appear on the Depository Register maintained byThe Central Depository (Pte) Limited as at 72 hours before
the time ﬁxed for holding the EGM in order for the Depositor to be entitled to attend and vote at the EGM.
PERSONAL DATA PRIVACY:
Where a member of the Company submits an instrument appointing a proxy(ies) and/or representative(s) to attend, speak and vote at the
EGM and/or any adjournment thereof, a member of the Company (i) consents to the collection, use and disclosure of the member’s personal
data by the Company (or its agents) for the purpose of the processing and administration by the Company (or its agents) of proxies and
representatives appointed for the EGM (including any adjournment thereof) and the preparation and compilation of the attendance lists,
proxy lists, minutes and other documents relating to the EGM (including any adjournment thereof), and in order for the Company (or its
agents) to comply with any applicable laws, listing rules, regulations and/or guidelines (collectively, the “Purposes”), (ii) warrants that where
the member discloses the personal data of the member’s proxy(ies) and/or representative(s) to the Company (or its agents), the member
has obtained the prior consent of such proxy(ies) and/or representative(s) for the collection, use and disclosure by the Company (or its
agents) of the personal data of such proxy(ies) and/or representative(s) for the Purposes, and (iii) agrees that the member will indemnify
the Company in respect of any penalties, liabilities, claims, demands, losses and damages as a result of the member’s breach of warranty.
This notice has been prepared by the Company and its contents have been reviewed by the Company’s Sponsor, Hong Leong Finance
Limited. It has not been examined or approved by the SGX-ST and the SGX-ST assumes no responsibility for the contents of this notice,
including the correctness of any of the statements or opinions made, or reports contained in this notice.
The contact person for the Sponsor is Mr Tang Yeng Yuen, Vice President, Head of Corporate Finance, at 16 Rafﬂes Quay, #01-05 Hong
Leong Building, Singapore 048581,Telephone (65) 6415 9886.

