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Keppel’s Q1 profit falls
21% on absence of
divestment gain
Key business units remain
profitable; Keppel’s strong
balance sheet and credit
lines to finance operations
By Anita Gabriel
anitag@sph.com.sg
@AnitaGabrielBT
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KEPPEL Corp posted a 20.9 per cent
drop in quarterly net profit to
S$160.5 million from a year earlier,
mainly due to the absence of gain
from the partial divestment of a Vietnam township project that had boosted profit previously.
Revenue for the first quarter
ended March 31 rose 21.3 per cent to
S$1.86 billion, led by higher revenues
from offshore & marine projects,
property trading projects in Singapore, the power and gas business,
and with the M1 consolidation.
While it is not directly exposed to
sectors hardest hit by the Covid-19
pandemic such as retail and hospitality, Keppel said it has inevitably been
affected by the fall in global economic activity, widespread lockdowns, oil price crash and workforce
and supply chain disruptions.
“The impact is very hard to escape
but many of our businesses in Singapore are still active (during the Circuit Breaker) as they are essential services...be it supply of power and gas
and even connectivity such as M1
and our data centres,” said Keppel
chief executive Loh Chin Hua at a virtual results briefing with media and
analysts.
He added: “All our key business
units remain profitable and Keppel
continues to have a strong balance
sheet and the necessary credit lines
to finance our operations. Nevertheless, given the tightening liquidity en-
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vironment, we are watching our cashflow and gearing carefully”.
Keppel’s offshore & marine business saw net profit halved to S$3 million due to the share of losses from associated companies. Operating profit
jumped to S$28 million from S$3 million a year ago.
“The current situation with the oil
price has obviously created some
challenges for the offshore sector.
Fortunately for Keppel, our net order
book of S$4 billion (as at end-March
2020) is quite decent and will keep us
busy for the next two years,” said Mr
Loh. Notably, renewables and gas-related solutions make up 70 per cent
of the net order book, in line with its
pivot away from oil in recent years.
Keppel’s six yards in Singapore remain operational as they provide essential services but manpower there
has reduced significantly due to precautionary measures from some
22,000-23,000 workers as at endMarch (not all are direct employees)
to just over 1,000 currently. The
group’s yards overseas are also operational except for in the Philippines
due to the lockdown.
On the back of workforce and supply disruptions, Mr Loh said “where
necessary”, the company has served
force majeure notices for some affected projects, adding however that
this was “generally, not a big issue” as
customers understood the situation.
Some projects in the infrastructure

and data centre divisions may also be
delayed. The property segment posted a net profit of S$35 million, down
73 per cent from a year ago due
mainly to the absence of gain from
the disposal of a partial interest in Vietnam’s Dong Nai Waterfront City
and a tax writeback a year back.
Keppel Land sold 450 homes over
the quarter - about 15 per cent higher
than a year before, with China contributing over 70 per cent of sales
volume, of which more than 200
homes were sold in February and
March, reflecting improving sentiments in China, said Mr Loh.
Last Saturday, Keppel Land
launched a residential project in
Wuxi, which drew bookings of 65 per
cent of the 251 units launched. “More
importantly, the pricing is about the
same as what it was last year. I will
not say that things are back to normal...but these are little encouraging
signs from the Chinese market,” he
added.
The infrastructure division posted
a net profit of S$174 million, up
sharply from S$16 million a year ago,
led by a mark-to-market gain of
S$131 milion from the reclassification of the group’s interest in Keppel
Infrastructure Trust from an associated company to an investment.
The investments segment recorded a net loss of S$52 million compared to net profit of S$49 million
mainly due to the absence of re-measurement gains from previously held
interests in M1, as well as mark-tomarket losses on some investments.
Earnings per share for the quarter
came in lower at 8.8 Singapore cents
from 11.2 cents previously. No dividend was recommended for the
period, the same as the previous corresponding period. Keppel shares fell
six cents to S$5.97 on Wednesday before the results were announced.
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Frasers Logistics &
Commercial Trust
FRASERS Logistics & Industrial
Trust (FLT) has been renamed
Frasers Logistics & Commercial
Trust (FLCT), following the S$1.58
billion merger between Frasers’
logistics and commercial real
estate investment trusts (Reits).
With effect from 9am on May

4, FLCT’s trading name on the
Singapore bourse will be Frasers
L&C Tr. Its stock code remains
unchanged as BUOU. Meanwhile,
Frasers Commercial Trust has
been delisted from the Singapore
Exchange.
UMS Holdings
CONTRACT manufacturer UMS

has resumed normal operations
at its factory in Penang, following
the Malaysian government’s
green light. On Tuesday,
Malaysia’s International Trade
and Industry Ministry (MITI) said
that all economic sectors allowed
to operate during the Movement
Control Order (MCO) can ramp up
their operations to full capacity
from Wednesday.

Corruption situation in Singapore remains firmly under control
Singapore is one of the least
corrupt countries
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Singapore’s graft rate stays low as
fight continues despite Covid-19
By Angela Tan
angelat@sph.com.sg
Singapore
INVESTIGATIONS of the individuals
involved in Keppel Offshore & Marine’s (Keppel O&M) corruption scandal, which saw bribes of more than
US$50 million grease the hands of officials in Brazil over 13 years in exchange for business deals, are still ongoing.
“The case has not been concluded,” said Corrupt Practices Investigation Bureau (CPIB) director of investigations Vincent Lim. “We are still
liaising with counterpart authorities
overseas. The case is transnational in
nature with different jurisdictions. It
involves several parties that require
us to go through formal channels to
reach out to the foreign witnesses as
well as in reviewing the evidence.
“All these take time, but it will be
concluded in due course. We want to
be complete and cover all grounds before we present the case to the Attorney-General’s Chamber (AGC) for review.”
Keppel O&M has accepted a conditional warning from CPIB. This was issued in lieu of prosecution as due
consideration was given to the substantial cooperation rendered by Keppel O&M to the investigations – which
included the unit’s self-reporting to
AGC and CPIB of the corrupt payments made by it – and the extensive
remedial measures taken.
In its annual review of corruption
in Asia, Political & Economic Risk Consultancy (PERC) commended the
Singapore government’s response to
high-level cases of corruption like in
Keppel O&M’s case.
“Perhaps even more telling is what
did not make the news because it did
not happen. For example, a scandal
surfaced in January of this year involving a massive effort by Airbus to

pay bribes to win export orders for its
planes. A number of Asian countries
were connected to the scandal, including Malaysia, Indonesia, Taiwan
and China, but there was no mention
of Singapore, even though Singapore
Airlines is a major Airbus customer,’’
PERC said.
The update on Keppel O&M was in
response to queries from The Business Times, following the publication
of the latest statistics by the CPIB on
Wednesday.
The bureau received 350 corruption-related reports last year, down 2
per cent from the 358 reports received in 2018. Nonetheless, more
cases were registered for investigation due to better quality information
received. This was attributable not
only to the improvement in the quality of the information that CPIB received from complainants but also
the efforts put in place to enhance
some of the information received
through investigative enquiries and
intelligence probes. CPIB has also significantly enhanced prevention and
outreach efforts in 2019 to raise anticorruption awareness.
At 107, private sector cases continued to form 90 per cent of all the
cases registered for investigation. Of
these, 10 per cent involved public sector employees rejecting bribes
offered by private sector individuals.
The number of public sector cases registered in 2019 remained low at 10
per cent and was similar to the annual average of the preceding four
years.
A total of 147 individuals were prosecuted in court for offences investigated by CPIB. Of these, 142 were
private sector individuals, with about
30 per cent in construction and building maintenance work.
Despite the higher workload, CPIB
achieved a higher clearance rate, completing investigations into 85 per

cent of the number of subjects investigated last year. This compared to 80
per cent clearance rate in 2018. Conviction rate over the past five years
has remained above 97 per cent.
Like most operations in the citystate, the CPIB – Singapore’s graft
fighters under the Prime Minister’s Office – has been operating a core team
in its headquarters, while the majority has been working from home.
“It’s business as usual. Corruption
and non-corruption complaints are
still being received and being dealt
with,” said Denis Tang, CPIB’s director.
“We have been focusing on the critical and time-sensitive cases. Those
that are not urgent, we are doing the
backend enrichment until the circuit
breaker is over.”
Mr Lim added that precautions are
taken if there is a need for face-toface interviews.
So far, there have been no reports
of Covid-19 related corruption even
though procurement of essential
goods and services like masks has
been accelerated.
“In times of crisis, Singapore has
fast track procurement processes
with various checks and balances. In
fact, because of such fast track procedures, managements are super
alert and vigilant, looking out for anomalies and compromises,’’ Mr Tang
said.
“We also believe that Singapore
and corporates here have strong anticorruption fundamentals. Having
said that, we remain vigilant,’’ he added.
While it is too early to assess the
impact of the Covid-19 outbreak on
corruption, the bureau has received
complaints of government grants not
being passed on to tenants.
“As these are not corruption per
se, they are being passed on to the relevant agencies for action,’’ Mr Tang
said.
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